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Farmers 
National 

Farm Namt:. 48EVERLY RAGUSA 

Farm Number: t-c'J63;" 
�ComP-anY-_Tt.1 ___________ _

General 

Professional Agricultural Services Agreement 
(Complete Management Service) 

This Professional Agricultural Senices Agreement ("The Agreement'') is entered into between Farmers 
National Company, ("'Fanners National"), and the legal owners of the agricultural property subject to this Agreement, 
(''Clients.") 

Farmers National is a Nebraska Corporation whose corporate offices are located at 11516 Nicholas Street, 
Suite 100, Omaha, Nebraska, 68154. The Clients are more fully identified on the Client Infonnation sheet, attached. 

The agricultural property subject to this Agreement (''The Property") is descnbed under the Legal Description, 
below. 

The parties acknowledge and agree that the terms of this agreement may only be changed by the mutual 
agreement of the parties, in writing. The parties also agree that whenever any of the infonnation contained in this 
Agreement, or any of its attachments, changes, they will promptly notify the other party in writing. The notification of 
changes made to fanners National shall be made to the Customer Service Department at the ad.dress set forth above. 
The Agreement or the appropriate attachment(s) hereto, shall be modified to reflect any such changes. 

Professional Agricultural Management Services 

Farmers National is duly licensed and qualified to provide Professional Agricultural Property Mapagement for 
• the Clients. The Clients desire Farmers National to provide such services under the tenns and conditions set fonh

herein. Such services shall include, but shall not necessarily be limited to those set out in the Professional Agricultural
Management Services section, below.

The parties acknowledge that this Agreement does not attempt to include all of the details relative to the 
professional agricultural management services provided to the Clients, but it is intended to provide a general 
understanding of the duties and responsibilities of the parties. 

Term of Agreement 

This Agreement shall take effect on the date set forth below, and shall remain in full force and effect thereafter 
until terminated in writing by either party, by giving the other party advance written notice of termination between 
August 1st and September 30th of any calendar year. Such notice shall cause the Agreement to be terminated effective 
March 111 of the following calendar year, wtless otherwise mutually agreed between the panies. 

If this Agreement is terminated by the Clients. they agree that, for a period of one year following the effective 
date of tennination, they will not directly or indirectly enter into an agriculbual management agreement or similar 
relationship with any employee or former employee of Fanners National. This limitation shall apply only to employees 
or former employees of Fanners National who have personally participated in providing agricultural services to the 
Clients during the term of this Agreement 

Agency Relationship 

It is mutually understood and a� that the relauonsbip between the Oients and Fanners National shall be 
that of Principal and Agent. The clients acknowledge having been provided with the Agency Relationship Disclosure 
that accompanies this Agreement 

The relationship of Principal and Agent shall be limited to the particular Agricultural Management Services 
contracted for hereunder. As so limited, the duties, responsibilities and authorities of the parties hereto shall be 
governed by the Laws of Principal and Agent in effect in the state where the Property is located. 

Revised 6198 
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Agricu'ltural Management Fees 

The Clients agree to pay Fanners National a base fee. Base fees are structured upon the anticipated ongoing 
volume of agricultural management activities to be perfonned. The base fee to be paid by the Clients is set out under the 
Agricultural Management Fees, below. 

The Clients agree to pay Farmers National percentage fees based on the gross farm income and are charged in 
addition to the base fees. Percentage fees are charged and collected as income is received. All income is to be paid 
directly to Fanner.; National so that it can be properly accounted for. Percentage fees are based upon the lease type or 
operating arrangement utilized on the Property during the farm year, and are set out under the Agricultural Management 
Fees , below. 

If this Agreement is terminated, the Clients agree to make a final percentage fee payment t<> Fanners National, 
based upon the estimated inventories of crops and/or livestock as of the effective date of termination. The final 
percentage fee shall be due and payable on or before the effective date of termination. 

In the event the Property is sold and the transaction is closed during the tenn of this Agreement, management 
fees shall be prorated to the date of closing. 

Accounting 

Fanners National will perform all of the agricultural accounting associated with the inaQagement of the 
Property, in conformity with its usual and customary accounting practices, and in accordance with any specific guidance 
provided by the Clients on the Special .Accounting Instructions sheet which is attached. Specialized or customized 
accounting activities may be subject to an extra charge. 

Itis mutually understood and agreed that whenever Fanners National pays for items or services that are needed 
for the management or operation of the Property, the Clients will fully reimburse Fanners National. With respect .to 
major improvements, however, Fanners National shall confer with and obtain the prior approval of the Clients before
commenCCJllent of the project. 

The Clients may provide for their funds to be held in an interest bearing trust account If so desired, the Clients
shall execute the Interest Bearing Accol.inl Authorization form attached. 

If the Clients have <Ur«ted F�ers Natiom\l to utilize an interest .bc$ing account in the management of the
Property, Fanners Nationa,1.may secure reimbursement.for the costs c,f such items or services from funds available in 
said account. If no such account is utilized, or if the funds in the account are insufficient to cover the payments made, 
Fanners National will advise the Clients of the amount due on the accounting statement sent to the Clients at the end of 
the month. The Clients will reimburse Farmers National for the full amount due upon receipt of the statement. In the 
event that reimbursement is not received when due, the Clients agree to pay a service charge U> Fanners National. 

Declaration of Authority & Power of Attorney 
The Cli�ts. by executing tills Agreement, grant the authorized employees of Farmers National access to any 

relevant governmental records pertaining to the Property and germane to its professional management. 

In addition, the a:u$)rized employees of Farmers National are authorized to act in the name, place and stead of 
the Clients with respect to. the professional agricultural management of the Property. the authorized employees of
Fanners National are vested with full power and authority to d.o and perform all actions necessary or appropriate to the
professional agricultural management of the Property. This shall include the execution, delivery and/or recording of any 
documents, forms or other papers, as fully to all  intents and pwposes as the Clients might or could do, With full power 
of substitution and revocation. The Clients ratify and confirm all that the duly authorized employees of Fanners 
National lawfu.lly do or cause to be done on behalf of the clients. 

The Clients agree to give Farmexs National any additional Powers of Attorney needed to professionally manage the 
Property in the manner described herein. This P'.laY include, but is not limited to, Powers of Attorney required by government
agencies for participation in government programs. 
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• This Agreement shall be " ... ding upon the heirs, successors, assigns, or J>I..-_.,nal representatives of the parties
'hereto. 

Effective Dates 

Agricultural Services Agreement entered into between the parties on: 1h,,.,,. :a cl 1nn2
6 '

Management services shall commence on: � � , � <hti) 

Legal Description of the Property 

State: Ne.bRA-.$ KA County: S A·u n1 d..e �s 

2> 

Approximat� Acres: i S o2.. 

Professional Agricultural Management Services 
The Professional Agricultural Management Services that Fanners Na.tional will perform are as follows: (Check all that 
apply) 

( J I. Prepare an operating plan and budget for the improvements on the Property.
[ ] 2. Analyze any applicable Government Farm Program considerations. · 

( ) 3. Develop an annual operating plan and budget for the agricultural operation.
[ ] 4. �pare nect1swy crop and/or livestcx:k marll:eting plans.
( ] 5. Foimulate TCC<>mntendations regarding farm or ranch operators.
( J 6. Analyze alternative lease types or operatigg arrangements.
[ J 7. Negotiate and prepare an annual lease or ope�ting agreerQ.eilt on the Property.
[ ] 8. Recommend annual crop plans on the Propeny.
[ J 9. Develop risk management and crop lll$U11111ce recommendations on the Property.
( ] 10. Review allapplicablepropeny and liability insurance needs.
[ ] 11. Process the payment of the Client's real estate taxes on the Property.
( ] 12. Conduct routine inspection visits to the fann and/or meetings with the operator.
[ ] 13. Prepare routine 11311ative status reports to the Clients.
[ ) 14. Provide accounting se,vices, including periodic and annual reports to the Clients.
[ ) 15. Examine the property to identify open and obvious areas of environmental concern.
L>(J 16. All of the above.

Crop Marketing Directions 

Unless otherwise directed by the Clients on a case by case basis, the Clients direct Farmers National to handle the 
marketing of crops as follows: 
[ ] Madcet according to Farmers National' s recommendations. [ ] Sell crops at harvest. 
[).<} Consult wil:h the Clients prior to sale. [ ] Do not handle marlceting 
The 

p
arties have mutually agreed to the following additional arrangements relative to the services to be 

p
�� =±o1�% �t' � /4o ¥(1/vm/�, 
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Agricultural Services Management Fees 
The Clients and Fanners National have agreed to the following Agricultural Services Management Fees: 

1. Base Management Fee: $600
2. Percentage Management Fees:

a. Cash Rent Lease -- 8%
b. Bushel Rent Lease - 90/4
c. Blended Share Lease - 9%
d. Crop Share Lease - 10%

e. Custom Operating Agreement - 8%
f. Rental House - 20%
g. Sale of Previous Crop Inventory -5%

Base fees wiU be collected semi-annually on March 15111 and October 151b of each farm year this Agreement is in 
effect. 

In cases where a Property is operated with multiple lease types and/or operating arrangements, Percentage 
Management Fees shall be calcu1ated based upon the dominant lease type in use on the fann during the fann year. The 
dominant lease type shall be detennined based upon where the majority of the fann income is derived. 

The Clients and Fanners National have further agreed as follows:
amount of$450.00 instead of the $600.00

Base fee to be prorated for 2000 to the 

Clients 

Siguature:J! 
� 

¾m ai'<9f!4tt= Signature: _____________ _
6 l)

Signature: ____________ Signature: _____________ _ 

Attachments (check all that apply): 

[ J Special Accounting Instructions 
['{) Interest Bearing Account Aulhom.ation 
[X) Agency Relationship Disclosure 

(l(] Principal Correspondent Designation 
[ ] Other: ________ _ 
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LPSNRD Reference Number 
-------

3125 Portia Street 
P.O. Box 83581 

Lovvcr Platte South 

Natural Resources District 

Lincoln, NE 68501-3581 
Phone: { 402) 4 76-2729 
FAX: (402) 476-6454 
www.lpsnrd.org 

CERTIFJfCATION OF IRRIGATED ACRES 

Landowner Name: 
(As listed on Deed) 

j Yes O No Is Landowner the owner of the well? 

BusinP.i;s Name: C.f, r"' rA,,.e,� 

Address: 
·,, I 

Phone: 

Email: 

Stree/ 

City 
fv £ 
State 

Home: � t/U-�-1- Business: � '-1,;,_•,,r,,7 Cell: -t-L==3::t.:=======-

Q 'IQ 1--1 ,c., � � r _, _,. /1,t.. I-.__._/_, (_->_.....,. _____ _ 

Tenan1/Other Contact: 

Address: 

Phone: 

Email: 

Street 

City 
llo � ') b 2,.l& Home: � ?4(- Business: (__) __ 

D 

tva. 

State 

Cell: �s "f-D • o 'lo� 

INSTRUCTIONS: Please fill out the infonnation on the reverse side of this form indicating the acres that you wish 
10 certify as irrigated. You may fill out one form for all of your acres if they are reasonably close together, or feel 
free to use adrutional forms or photocopy the reverse side for acres you wish to certify on separate farms or tracts. 
Please include the following with your application: 

� An aerial photo indicating: 
o the number of acres in each field or tract to be certified;
o whether these acres are irrigated by ground water, surface water, or both;
o the method used to inigate (furrow, pivot, etc.); and
o the location of the well(s) and/or surface water diversion point(s) used to irrigate the indicated

fields or tracts. If current registered well location is incorrect, a DNR modification form will be
required. 0 LocaCion Needs Corrected.

t> Documentation showing that the number of irrigated acres to be certified corresponds with County
Assessor's records. Acres to be certified must be taxed as irrigated acres.

o NOTE: Much of the above information is often contained on Form 578 from the Farm Services Agency
(FSA). Although this form is not required, it is suggested that you attach a copy of it if available.

EXHIBIT 

C 

f3f 
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IRRIGATED ACRES INFORMATION (fill out additional sheets if necessary): Legal Description of Irrigated Acres: IV£. ¼ of ___ ¾, Section(s) ""l- 7 Township _JJ_ North, Rangell_ EastCounty: l--a c; cc; ,d-e - S "- ... Jo.rsAssessor's Parcel ID (if known): Number oflrrigated Acres (must correspond with Assessor's record): i "l. S, 7 Number of Acres Irrigated by: Ground Water Only: 1 ·2. >,? Surface Water Only: 
----Combination of Ground & Surface Water: Well Registration Number(s; if applicable): 6 - 0 69 ('tf'/ J- G, ·· b-� J S-"2. P Does Irrigation Well Have a Water Meter Jnstalled? __k_ Yes No

_, 

Surface Water Appropriation Number(s; if applicable): --------------

Irrigation Method (check all that apply): Furrow/Surface _L Tow Line Volume Gun __ _ Center Pivot __ Other (List) -----------------

Checklist of Attachments: Aerial Photo (required) Assessor's Record (required) FSA Form 578 or other FSA information (optional) 
Comments: 

N (may be copied to DNR) N (may be copied to DNR) N 

cf /2-(v<-Landowner Signature: Li ;z ;M'z ( h..... - f-' Pi ,...,.. ,A.,-, .Y': Date: / / '< ¥/I ( 
I recognize that this fonn also serves es e Nebraska Department of Natural Resources fonn and acknowledge that a 
copy of this form may be sent to the Department. For any registered well that is identified on this form, the Department 
may use the information herein to process a change of well ownership, location of water use or a change in number of 
11cres irrigatl'd by the well. The Deparlment shall not collect a fee for the filing of this form . 

.LPSNRD Use Only: � · /' ~ ·. . • 
• ·.

I • • l,1.'/ : }1 '\ 

'.LPSNRO Approval: ' z:' 1?:r::1l . ..- . Date: L 2../11 l

'.The Lower PJatte South Natural R��sJ District hereby �fies I 2 5 ) acres as Ground 
! 

' .  .• f"' ·':'/�� lnigated Acres, and __ -___ acres as S�ce �at� lrri�ted Acres.
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FSA-578(Producer Print) 

Producer Name and Address 

·vERLY A RAGUSA LIVING TRUST
�RMERS NATIONAL CO AGT

PO BOX 540659 
OMAHA, NE 68154-0659 

REPORT OF ACREAGE PROGRAM YEAR 2010 

DATE: 12-22-2010 

NOTE: The followin g statements are made in accordance with the Privacy Act of 1974(5 USC 552a). The Agricultural Adjustment Act 
of 1938, as amended, and the Agricultural Act of 1949, as amended, authorized the collection of the following data. The 
data wi ll be used to determine eligibility for assistance. Furnishing the data is voluntary, however, without it assls· 
tance cannot be oroyjded The data may be furnished to any agency responsible for enforcing the orov1sions of the Acts. 

Public reporting burden for this collection of information is estimated to average 15 minutes per response. including the time 
for reviewing instructions. searching existing data sources. gathering and maintaining the data needed. and completing and 
reviewing the collection of Information. Send comments regarding this burden estimate. or any other aspect of this collection of 
information. including suggestions for reducing this burden. to the Department of Agriculture, Clearance Officer, Ag Box 7630, 
Washington. o.c. 2025D: and to the Office of Management and Budget. Paperwork Reduction Project COMB No. 0560-0004), 
Washjngton. D c 2D503. RETURN Tlj!S COMPLETED FORM TO YOUR FSA COUNTY QfflCE. 

Farm Tract CLU/ Ir Var/ Int C/C Rpt Reported Determined Crp Planting Prod Prod RHA Opt 
Number Number Field Pr C/C Type Use Stat Unt Ouant1ty Quantity Lnd Oate Share Name Unt Unt 

2143 2916 lA Ir SOYBN COM Grain A 42.40 y 05-12-2010 .5000 BEVERLY A RAGUSA LIVING T 
.5000 DAVID J HLADIK 

28 Ir SOYBN COM Graf n A ]8.40 y 05·12-2010 .500D BEVERLY A RAGUSA LIVING 'I• 
.5000 DAVID J HLADIK 

18 Ir CORN YEL Grain A 6.00 V 04 ·29-2010 .5000 BEVERLY A RAGUSA LIVING T 
.5000 DAVID J HLADIK 

2A Ir CORN YEL Grain A 58.90 y 04·29·2010 .5000 BEVERLY A RAGUSA LIVING T 
.5000 DAVID J HLADIK 

Photo Number/Legal Description: 2916 NE 27-13-5 

Cropland: 125, 7 Fa rm land: 150.0 

C/C Type Prac JU Reported Determined C/C Type Prac JU Reported Determined 
SOYBN COM I GR 60.80 CORN YEL I GR 64. 90

PRODUCER'S CERTIFICATION: I certify to the best of my knowledge and belief that the acreage of crops and land uses listed 
herein are true and correct, and that all required crops and land uses have been reported for the farm as applicable. The 
signing of this form gives FSA representatives authorization to enter and inspect crops and land uses on the above 

i 

Producer"s Signature 

This program or activity will be conducted on a nondiscriminatory bas1s without regard to race. color, religion, national 
orJ gin sex age marJtpJ status .�r�i����------------ -----------

RECEIVED

J/\N \ 1-', ;•-�\1

R��s����g15N
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USDA United States Department of Agriculture 

iiill Farm Service Agency 

�;:}1
7
4;3-5E Saunders County, NEN

1 inch equals 689.7 feet 1 :8,277 
W+E 

2009 Ortho-Photography-Not to Scale s 

Disclaimer: Wetland ldenllfi8fS do not represent lhe size, shape or specil!c detenninaUon of the area. 
Refer to your original derrnination (CPA-026 and attached maps) ror exact wetland 
boundaries and detennlmnions, or contact NRCS, 

December 02, 2009 

Wetl�n� l.:ege!ld 

fsa_gf•_leye111.SDE.we1J1_nc155 

w.f"EEiveo 
c ·wffll>I rro,,, eo .. .,.,....., eo-,,p,110•• Pro� ... , 
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LOWER PLATTE SOUTH 

natural resources district 
3125 Portia Street I P.O. Box 83581 • Lincoln, Nebraska 68501-3581 

P: 402.476.2729 • F: 402.476.6454 I www. lpsnrd,org 

Beverly Ragusa Trust: 

% Farmers National Company 

P.O. Box 542016 

Omaha, NE 68154 

Dave Hladik 

2929 County Rd D 

Valparaiso, NE 68065 

CERTIFIED MAIL 

Subject: Order on Violation of Allocation of Ground Water 

Dear Mr. Hansen and Mr. Hladik: 

December 17, 2020 

The purpose of this letter is to inform you that a formal hearing on the Violation of Allocation of Ground 

Water regarding the NW¼ of NE¼, Section 27, T13N, RSE, Saunders County, was held before the Board 

of Directors on December 17, 2020 at 2 pm via Zoom videoconference. 

The Lower Platte South NRD staff provided testimony and evidence regarding the alleged violation. 

Immediately following the formal hearing, the Board of Directors found that a violation of Rule 2 exists 

with respect to the allocation for Well Registration #G-069699 in that actual usage exceeded the 

allocation by 4.01 inches and to enter an Order on Violation of Allocation of Ground Water, a signed 

copy of which is enclosed. 

If you have any questions or need further information, please contact me at 402-476-2729. If I am not 

available, please ask for Dan Schulz or Dick Ehrman. Thank you. 

c::2 

Paul Zillig 

General Manager 

Attachment 

Pc: Larry Ruth, Board of Directors Chair 

Don Jacobson, Subdistrict 1 

Gary Hellerich, Subdistrict 1 

David Potter, LPSNRD Assistant Manager 

Steve Herdzina, Water Resources Compliance Specialist 

Ground Water File 

Protecting our natural resources for future generations 

EXHIBIT 

E 
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Proper Notice of this hearing was served on Owner, care of Doug Hansen of Farmers 

National Company, farm manager of the Property, and on Tenant. The letter notifying 

Owner and Tenant of the Subcommittee's finding that there exists a probable violation of 

Rule 2( c )(i) ("Letter") was offered and received as Exhibit No. I. Proof of service of the 

Letter, including certified mail and registered mail receipts was offered and received as 

Exhibit No. 2. Well registration documentation for Well G-069699 was offered and 

received as Exhibit No. 3. Steven Herdzina, the Water Resource Compliance Specialist 

for the District, appeared and testified. 

The evidence shows that the Property lies in the Dwight-Valparaiso-Brainard 

Special Management Area and that the Property is irrigated by ground water from Well 

G-069699. The Property consists of a 48.4-acre parcel located in the western portion of

Section 27, TUN, R5E, Saunders County, Nebraska. Pursuant to Rule 2(c)(i), the use of 

ground water for agricultural purposes from any water well for irrigation of certified acres 

in the Special Management Area is set at a rolling allocation of21 acre-inches per irrigated 

acre over a three-year period, but such allocation is not to exceed a maximum of 9.0 

acre-inches in any year. 

The evidence shows that Owner and Tenant were made aware of the District's 

Groundwater Rules and Regulations, including the revisions that went into effect on 

January 15, 2020. 

The evidence also shows that in the 2020 calendar year, the Property utilized 13.01 

acre-inches of ground water from Well G-069699, which is 4.01 acre-inches more than the 

one-year maximum allocation. Said use of ground water violates Rule 2(c)(i). 
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Section R, Rule 2(c)(ii) of the District's Ground Water Rules and Regulations 

("Rule 2(c)(ii)'') provides the consequence for violation of Rule 2(c)(i). It states: 

If ground water use has exceeded the annual maximum allocation 

during any one (1) calendar year of the three (3) year rolling allocation 

period, the subsequent allocation shall be reduced by an amount equal to two 

(2) times the amount in excess of such annual allocation, and carried forward

in each of the following calendar years until such penalty is reduced to zero 

(0). 

The hearing officer's recommended findings and conclusions were presented to the 

Board of Directors of the District. A motion was made and seconded to endorse the hearing 

officer's recommended findings and conclusions, and to administer the penalties described 

therein, which motion was approved. 

Accordingly, the Board of Directors of the Lower Platte Natural Resources District 

finds that the Property's allocation in subsequent years should be reduced by a penalty of 

8.02 acre-inches of ground water, which penalty equals the 2020 excess use (4.01 acre

inches) multiplied by two. Such reduction should be applied in whole or in part in each 

subsequent calendar year and carried forward until the remaining balance of such penalty 

is reduced to zero (0). This will result in an effective allocation of 0.00 acre-inches for the 

2021 calendar year, and an effective allocation of 0.00 acre-inches for the 2022 calendar 

year. Beginning in the 2023 calendar year, the remaining penalty will be 0.03 acre-inches, 

leaving a maximum annual allocation of up to 8.97 acre-inches available for the 2023 

calendar year, and a maximum three-year rolling allocation ofup to 20.97 acre-inches for 
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a three-year period beginning with the 2023 calendar year. The Owner and Tenant should 

be ordered to cease and desist with all ground water use on the Property which is 

inconsistent with this Order. 

IT IS THEREFORE ORDERED that in accordance with the District Ground 

Water Rules and Regulations, Rules 2(c)(i) and 2(c)(ii), the excess amount of use from 

Well G-069699 in the 2020 calendar year ( 4.01 acre-inches) shall be multiplied by two and 

carried over as a penalty reduction to be applied to the subsequent allocation periods, for a 

total reduction of subsequent allocations on Well G-069699 in the amount of 8.02 acre-

inches. 

IT IS FURTHER ORDERED that Owner and Tenant shall not pump or otherwise 

use groundwater from Well G-069699 in the 2021 and 2022 calendar years, and that 

beginning in the 2023 calendar year, the allocation of groundwater from Well G-069699 

shall be reduced by 0.03 acre-inches for purposes of determining the maximwn annual 

allocation and maximum three-year rolling allocation available under Rule 2(c)(i). 

DATED this� d- day of December, 2020. 

LOWER PLATTE SOUTH NATURAL 
RESOURCES DISTRICT, 

BY:�� 
DeborahEagan, ViChairperson 
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Acknowledgement of Notice 

I hereby acknowledge that I have received notice of David Hladik's intent to file a variance request 
with the Lower Platte South NRD with respect to irrigation wells G-033528 and G-069699 located 
in the NE¼, Section 27, T13N, R5E, Saunders County, Nebraska. 

I · z.:z, -Z' ·z_
DATE D IW'., i!Jvk.k (tM.¥/117.t'tlVL Owen R. & Jennifer L. Ma� 

435 County Road 28 
Valparaiso, NE 68065 
ParcelID:000055003 
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Acknowledgement of Notice 

I hereby acknowledge that I have received notice of David Hladik' s intent to file a variance request 
with the Lower Platte South NRD with respect to irrigation wells G-033528 and G-069699 located 
in the NE¼, Section 27, T13N, R5E, Saunders County, Nebraska. 

�& Jjw,1._ i � ◊ 1}1tx;,c 
ark A. & Candace D. Masek 

8369 Raven Drive 
Louisville, NE 68037 
ParcelID:000055002 
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